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p ^^i^^/^?.^^! E)^NTI ALIT Y  RIGHTS:  A  NATURAL  PERSON,  MAY  REMOVE  OR  STRIKE  ANY  OR  ALL  OF  THE 

SEr^^SS^^  IN  ™  -coRpsf?oYu0RRsAoLcLIA°LF 

XTO  REV  PROD  88  (7-69)  PAID  UP  (04/17/07)B 

OIL,  GAS  AND  MINERAL  LEASE 

THIS  AGREEMENT  made  this  ^  aay  of   EkhoiaE^  ^  ^ 

Nova  South  Development.  I  .R.  a  T««s  l  imited  Partnership     


Ussor  (whether  one  or  more)  whose  address  is:  6667  Laiirel  Valli,v  nrtw    FnW  Wft  A  TftYflg  ^  „ 

and  XTQ  EnCTFV  Inc..  810  Houston  Street.  PnH  Worth.  Te*s»  7Ain?   ^  W|TNESS£TH 

Texas,  according  to  the  Plat  thereof  recorded  in  Volume  204,  Page  34,  Plat  Records,  Tarrant  County,  Texas,  and  being  mo7e 
particularly  describee I  in  that  certain  Special  Warranty  Deed  with  Vendor's  Lien  dated  November  29, 2004  from  Nova  South 

t0  3316  S°Uth  *~  St>        38  —  «  Document  No.  D20437688I, 

cWm!^^^  l°  'hat  ^  deSCribcd>  a"  land' if  m*  «  adJace«t  to  or  adjoining  the  land  above  described  and  (a)  owned  or 

claimed  by  Ussor  by  limitation,  prescription,  possession,  reversion,  after-acquired  title  or  unrecorded  instrument  or  (b)  as  to  which  Lessor  has  a  preference  richt  of 

determining  the  amount  of  any  bonus  or  other  payment  hereunder,  said  land  shall  be  deemed  to  contain  _<L5540_  acres,  whether  actually  containing  mo« or^and 
op^^ 

h«J  'hi?53*300"  n  ??i!,ated  or  lonfr  kePl  in  forcc  under  other  Provisions  hereof,  this  lease  shall  remain  in  force  for  a  term  of    FOUR  (4)   years  from  the  date 
Pnmary  tCm'       38  '°ng  ,hereaftCr  35  0perati°nS' 35  defined> are  «*»■«»  «P°"  said '™d  withVocesLtUrmoretht  ntty 

3^  As  royalty,  Lessee  covenants  and  agrees:  (a)  To  deliver  to  the  credit  of  Lessor,  in  the  pipe  line  to  which  Lessee  may  connect  its  wells,  the  equal  25%  cart  of  all 

o!  TttZuiZ*  I  I3*'  land;.°rfr0m  ^ t0  time-  at  tfK  0p,ion  of  Ussee> 10  Pa*  ^ thc  averaee  posted  market  price  of  such  2"i%~7art  of  such 

0,1  at  the  wells  as  of  the  day  ,t  ,s  run  to  the  P,pe  Ime  or  storage  tanks,  Lessor's  interest,  in  either  case,  to  bear  _^5%_of  the  cost  of  treating  oil  to  rendeTii^rketable  pipe 

ofA?^  ^Kl^if;      CaS^f  T  ^  S3id  'and  (1)  Wh6n  S0ld  by  UsSee>  -®Z-of  the  *™unt  reaIized  <*  Lessee,  computed  at  the  mouth 

£ Shi'  JJS  Tn     y,        off  faid  Iand  or  In,the  manufacture  of  gasoline  or  other  products,  the  market  value,  at  the  mouth  of  the  well,  of  _2£%_of  such  gas 

aTi^felSi^'^ K  x  T  ?  Tem'f  m'ned  and  marketed  °r  U,ihzed  by  Ussce  from  said  ,and>  one"tenth  either kind  or  valueltlhe^ell  i  mE 
n  ^T,  J   *   T  P  f  ulphur  mined  and  marketed  the  royalty  shall  be  one  dollar  ($1.00)  per  long  ton.  If,  at  the  expiration  of  the  primary  term  or  at  alTime 

S~l  ^  h"  mUeh'n.    M  °Perat,0nS       bCing  C°nduCted  °"  Said  land  for  50  ,on*  35  sa*  wel"     ^ut-^d  thereafter 

h  !     ^     !  ?      T  had  0CCUrTed"  LeSSee  covenants  811(1  ag^w  to  use  reasonable  diligence  to  produce,  utilize,  or  market  the  minerals 

«IvS  n?fl«  «  ,k  '  ^P^101'  and  lease        and  shall  not  be  required  to  settle  labor  trouble  or  to  market  gas  upon  terms  unacceptable  to  Lessee  If  at 

^.   !  I        the  exPIrat.on  of  said  ninety  day  period,  Lessee  shall  pay  or  tender,  by  check  or  draft  of  Lessee,  as  royalty,  asum  equal  to  one  dollarfSI  001  for 

Son  S,  Intt^  5r,red  ^  USSee  ^  m?C  Hke  PaymentS  °r  tendm  31  OT  before  the  cnd  of  an"^ary  of  L  exp £3o7of  3* ^le^  ly  S  if 
upon  such  anniversary  th,s  lease  is  bemg  continued  in  force  solely  by  reason  of  the  provisions  of  this  paragraph.  Each  such  payment  or  tender  shaH  bYmade  to  the  Ta^es 

rJSiS  Kmf    ^  ^  be  ^  l°  ^ the  f0yalties  which  would  ^  Paid  under  t^s  lease  if  the  wells  were  aS  may^ S  d^S  m^hTlk 

S^^.H-^f^?  SUCWSS°ret  WhlCh  Sha"  C°ntinUe  35  lHe  re^dIe«  of  changes  in  the  ownership  of  shut-in  i^m^WlSSil^m^ 

uchThi JtmT^  T  W  ^  T68  "^.7  C'aim  10  ^  t0  receive  ^  ^  mav- in  ,ieu  of  ^  other  method  of  payment  bS^M^TJZZ 

^^S^^t^^^  T:  i0^V°fTh  rf"  "  t0  e3Ch  in  aCC°rdanCe  With  their  re^'ive  owne^  hteo^  Us^ 

may  elect.  Any  payment  hereunder  may  be  made  by  check  or  draft  of  Lessee  deposited  in  the  mail  or  delivered  to  the  party  entitled  to  receive  navment  or  to  a  deratorv 

SSn^Z %  .  ^  J*,"**?  ^  "?  date  f°r  Payment  N°thin8  hCrein  Sha11  imPflir  Lessee's  riSht  to  »"«se  ^  d7d |  il "p^y^Sof  In  mt^eJof 
ass^rnent  of  this  lease  m  whole  or  in  part,  liability  for  payment  hereunder  shall  rest  exclusively  on  the  then  owner  or  owners  of  this  1^^^  acreTge  o^ned 

land  tlTlr  i!2!Tby  f™1** thC  j8^  at  lb  °P!i0n' 10  P0°'  or  unitize  ^  land  covered  b>  ,his  lease  ^  other  land  covered  by  this  lease,  and/or  with  any  other 
land,  lease,  or  leases  as  to  any  or  all  minerals  or  horizons,  so  as  to  establish  units  containing  not  more  than  80  surface  acres  plus  10%  acm  tokrar  Zrifed 

uSc"  p.^  Set:  totlceT,  ^t  7,"°"  h°™n*'  7^  ^  "*  be  ^  "  t0      °"e  0r  more  ^        to  Si ntTS'ZSo 

^^^J^SS^i^^  Tfr0r  """..^ ',hC  f°Jl0Wing:  0>  8aS' 0ther  ta  casinehead  <2)  ,jtluid  Mrocarbons  (condensate)  which  are  not 
K  ScS^  W6"'  da?fied  35  8f  wells  by  ^  conservation  agency  having  jurisdiction.  Should  governmental  author^ 

J^^op^ 

^X^Jlta  S^fi"^  «   separa!e  T 1  w,,hin  ,he  mi<  if  ,his  ,eBe  covere      "«*  wKhi" the  -» 
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The  formation  of  any  unit  hereunder  which  includes  land  not  covered  by  this  lease  shall  not  have  the  effect  of  exchanging  or  trarsfemng  a^vy  test  under  th. ;  lease 

(including,  without  limitation,  any  shut-in  royally  which  may  become  payable  under  this  lease)  between  part.es  owning  interests  in  ™ 

owning  interests  in  land  not  covered  by  this  lease.  Neither  shall  it  impair  the  right  of  Lessee  to  release  as  provided  m  paragraph  5  hereof,  except  that  Lessee  ™ynoi£ 


allocation  of  production  as  herein  provided.  As  used  in  this  paragraph  4,  the  words  "separate  tract"  mean  any  tract  w.th  royalty  ownersh.p  differing,  now  or  hereafter,  either 
as  to  parties  or  amounts,  from  thai  as  to  any  other  part  of  the  leased  premises.  *   -At  a 

5  Lessee  may  at  any  time  and  from  time  to  time  execute  and  deliver  to  Lessor  or  file  for  record  a  release  or  releases  of  this  lease  as  to  any  part  or  all  of  said  land  or 
of  any  mineral  or  horizon  thereunder,  and  thereby  be  relieved  of  all  obligations,  as  to  the  released  acreage  or  interest. 

6  Whenever  used  in  this  lease  the  word  "operations"  shall  mean  operations  for  and/or  any  of  the  following:  preparing  the  drillsite  location  and/or 
access   road    drilling,  testing,  completing,  reworking,  recompleting.  deepening,  sidetracking,  plugging  back  or  repairmg  of  a  well  m 

obtain  production  of  oil,  gas,  sulphur  or  other  minerals,  excavating  a  mine,  production  of  oil,  gas,  sulphur  or  other  mineral,  whether  or  not  in  paying  quantities. 

7  Lessee  shall  have  the  use,  free  from  royalty,  of  water,  other  than  from  Lessor's  water  wells,  and  of  oil  and  gas  produced  from  said  land  in  all  °P^'™  h"*"^- 
Lessee  shall  have  the  right  at  any  time  to  remove  all  machinery  and  fixtures  placed  on  said  land,  including  the  right  to  draw  and  remove  casing.  No  well  shall  be  drilled 
nearer  than  200  feet  to  the  house  or  bam  now  on  said  land  without  the  consent  of  the  Lessor.  Lessee  shall  pay  for  damages  caused  by  its  operations  to  growing  crops  and 
timber  on  said  land.  ,  . 

8  The  rights  and  estate  of  any  party  hereto  may  be  assigned  from  time  to  lime  in  whole  or  in  part  and  as  to  any  mineral  or  horizon.  All  of  the  covenants,  obligations, 
and  comiderations  of  this  lease  shall  extend  to  and  be  binding  upon  the  parties  hereto,  their  heirs,  successors,  assigns,  and  successive  assigns^o  change  or  division  in  the 
ownership  of  said  land,  royalties,  or  other  moneys,  or  any  part  thereof,  howsoever  effected,  shall  increase  the  obligations  or  dimmish  the  rights  of  Lessee,  mchiding.  but 
not  limited  to,  the  location  and  drilling  of  wells  and  the  measurement  of  production.  Notwithstanding  any  other  actual  or  constructive  knowledge  or  notice  thereof  of  or  to 
Lessee  its  successors  or  assigns,  no  change  or  division  in  the  ownerehip  of  said  land  or  of  the  royalties,  or  other  moneys,  or  the  right  to  receive  the  same,  howsoever 
effected,  shall  be  binding  upon  the  then  record  owner  of  this  tease  until  sixty  (60)  days  after  there  has  been  furnished  to  such  record  owner  at  his  or  its  principal  place  of 
business  by  Lessor  or  Lessor's  heirs,  or  assigns,  notice  of  such  change  or  division,  supported  by  either  originals  or  duly  certified  copies  of  the  instruments  which  have 
been  properly  filed  for  record  and  which  evidence  such  change  or  division,  and  of  such  court  records  and  proceedings,  transcripts,  or  other  documents  as  shall  be 
necessary  in  the  opinion  of  such  record  owner  to  establish  the  validity  of  such  change  or  division.  If  any  such  change  in  ownership  occurs  by  reason  of  the  death  of  the 
owner,  Lessee  may.  nevertheless  pay  or  tender  such  royalties,  or  other  moneys,  or  part  thereof,  to  the  credit  of  the  decedent  in  a  depository  bank  provided  for  above. 

9  In  the  event  Lessor  considers  that  Lessee  has  not  complied  with  all  its  obligations  hereunder,  both  express  and  implied,  Lessor  shall  notify  Lessee  in  writing, 
setting  out  specifically  in  what  respects  Lessee  has  breached  this  contract.  Lessee  shall  then  have  sixty  (60)  days  after  receipt  of  said  notice  within  which  to  meet  or 
commence  to  meet  all  or  any  part  of  the  breaches  alleged  by  Lessor.  The  service  of  said  notice  shall  be  precedent  to  the  bringing  of  any  action  by  Lessor  on  said  tease  for 
any  cause,  and  no  such  action  shall  be  brought  until  the  lapse  of  sixty  (60)  days  after  service  of  such  notice  on  Lessee.  Neither  the  service  of  said  notice  nor  the  doing  of 
any  acts  by  Lessee  aimed  to  meet  all  or  any  of  the  alleged  breaches  shall  be  deemed  an  admission  or  presumption  that  Lessee  has  failed  to  perform  all  its  obligations 
hereunder.  If  this  lease  is  canceled  for  any  cause,  it  shall  nevertheless  remain  in  force  and  effect  as  to  (I)  sufficient  acreage  around  each  well  as  to  which  there  are 
operations  to  constitute  a  drilling  or  maximum  allowable  unit  under  applicable  governmental  regulations,  (but  in  no  event  less  that  forty  acres),  such  acreage  to  be 
designated  by  Lessee  as  nearly  as  practicable  in  the  form  of  a  square  centered  at  the  well,  or  in  such  shape  as  then  existing  spacing  rules  require;  and  (2)  any  part  of  said 
land  included  in  a  pooled  unit  on  which  there  are  operations.  Lessee  shall  also  have  such  easements  on  said  land  as  are  necessary  to  operations  on  the  acreage  so  retained 
and  shall  not  be  required  to  move  or  remove  any  existing  surface  facilities  necessary  or  convenient  for  current  operations. 

1 0.  Lessor  hereby  warrants  and  agrees  to  defend  title  to  said  land  against  the  claims  of  all  persons  whomsoever.  Lessor's  rights  and  interests  hereunder  shall  be 
charged  primarily  with  any  mortgages,  taxes  or  other  liens,  or  interest  and  other  charges  on  said  land,  but  Lessor  agrees  that  Lessee  shall  have  the  right  at  any  time  to  pay  or 
reduce  same  for  Lessor,  either  before  or  after  maturity,  and  be  subrogated  to  the  rights  of  the  holder  thereof  and  to  deduct  amounts  so  paid  from  royalties  or  other  payments 
payable  or  which  may  become  payable  to  Lessor  and/or  assigns  under  this  lease.  If  this  lease  covers  a  less  interest  in  the  oil,  gas.  sulphur,  or  other  minerals  in  all  or  any  part 
of  said  land  than  the  entire  and  undivided  fee  simple  estate  (whether  Lessor's  interest  is  herein  specified  or  not),  or  no  interest  therein,  then  the  royalties  and  other  moneys 
accruing  from  any  part  as  to  which  this  tease  covers  less  than  such  full  interest,  shall  be  paid  only  in  the  proportion  which  the  interest  therein,  if  any,  covered  by  this  lease, 
bears  to  the  whole  and  undivided  fee  simple  estate  therein.  All  royalty  interest  covered  by  this  lease  (whether  or  not  owned  by  Lessor)  shall  be  paid  out  of  the  royalty  herein 
provided.  This  tease  shall  be  binding  upon  each  party  who  executes  it  without  regard  to  whether  it  is  executed  by  all  those  named  herein  as  Lessor. 

1 1.  If,  white  this  lease  is  in  force,  at,  or  after  the  expiration  of  the  primary  term  hereof,  it  is  not  being  continued  in  force  by  reason  of  the  shut-in  well  provisions  of 
paragraph  3  hereof,  and  Lessee  is  not  conducting  operations  on  said  land  by  reason  of  (I)  any  law,  order,  rule  or  regulation,  (whether  or  not  subsequently  determined  to  be 
invalid)  or  (2)  any  other  cause,  whether  similar  or  dissimilar,  (except  financial)  beyond  the  reasonable  control  of  Lessee,  the  primary  term  hereof  shall  be  extended  until 
the  first  anniversary  date  hereof  occurring  ninety  (90)  or  more  days  following  the  removal  of  such  delaying  cause,  and  this  tease  may  be  extended  thereafter  by  operations 
as  if  such  delay  had  not  occurred. 

12.  Lessor  agrees  that  this  lease  covers  and  includes  any  and  all  of  Lessor's  rights  in  and  to  any  existing  well(s)  and/or  wellbore(s)  on  said  land,  other  than  existing 
water  wells,  and  for  all  purposes  of  this  tease  the  re-entry  and  use  by  Lessee  of  any  existing  well  and/or  wellbore  shall  be  deemed  the  same  as  the  drilling  of  a  new  well 

13.  Notwithstanding  anything  to  the  contrary  contained  in  this  lease,  at  the  option  of  Lessee,  which  may  be  exercised  by  Lessee  giving  notice  to  Lessor,  a  well  which 
has  been  drilled  and  Lessee  intends  to  frac  shall  be  deemed  a  well  capable  of  producing  in  paying  quantities  and  the  date  such  well  is  shut-in  shall  be  when  the  drilling 
operations  are  completed. 

14.  As  a  result  of  land  development  in  the  vicinity  of  said  land,  governmental  rules  or  ordinances  regarding  well  sites,  and/or  surface  restrictions  as  may  be  set  forth 
in  this  lease  and/or  other  teases  in  the  vicinity,  surface  locations  for  well  sites  in  the  vicinity  may  be  limited  and  Lessee  may  encounter  difficulty  securing  surface 
locations)  for  drilling,  reworking  or  other  operations.  Therefore,  since  drilling,  reworking  or  other  operations  are  either  restricted  or  not  allowed  on  said  land  or  other 
teases  in  the  vicinity,  it  is  agreed  that  any  such  operations  conducted  at  a  surface  location  off  of  said  land  or  off  of  lands  with  which  said  land  are  pooled  in  accordance 
with  this  lease,  provided  that  such  operations  are  associated  with  a  directional  well  for  the  purpose  of  drilling,  reworking,  producing  or  other  operations  under  said  land  or 
lands  pooled  therewith,  shall  for  purposes  of  wis  lease  be  deemed  operations  conducted  on  said  land.  Nothing  contained  in  this  paragraph  is  intended  to  modify  any 
surface  restrictions  or  pooling  provisions  or  restrictions  contained  in  this  lease,  except  as  expressly  stated. 


IN  WITNESS  WHEREOF,  this  instrument  is  executed  on  the  date  first  above  written. 

Nova  South  Development,  L.P.,  a  Texas  limited  partnership 
By:  Lyden  Investments,  Inc.,  G.  P. 

By:  Peter  A.  Lyden,  as  President 


STATE  OF 
COUNTY  OF 


This  instrument  was  acknowledged  before  me  on  the. 


ACKNOWLEDGEMENT 
) 

")  SS 
) 


Corporation 
day  of. 


2009 


by  Peter  A.  Lvden,  as  President  of  Lvden  Investments.  Inc.,  G.  P.  Nova  South  Development.  L.  P..  a  TexasLimited 
Partnership,  acting  on  behalf  of  said  partnership   


9086  0KUB 


Return  to:  BrysonG.Kuba 

6127  Green  Jacket  Dr. 
Apt.#1l£> 

Fort  Worth,  TX  76137 


Notary  Public,  State  of  Tejjhs 
Notary's  name  (printed): 
Notary's  commission  expires: 


